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Merger Bolsters Bank To

From The President
Second quarter 2013 represented several important milestones for our
33-year-old community bank with the successful completion of the
acquisition of Visalia Community Bank. Please read the article to the
right which provides additional insight into the historic impact that this
important merger has played for our Company.

Congratulations to the entire
CVCB team, valued customers,
shareholders and the communities
we serve for helping Central Valley
Community Bank reach yet another
milestone, or two, or three with
the recent completion of the
Visalia Community Bank acquisition.
The merger with Visalia Community
Bank was finalized as of July 1, 2013,
adding a team of seasoned banking
professionals, plus three full-service
offices in Visalia and one in Exeter.
The acquisition, which is the third for Central Valley Community Bank,
is slated to bolster assets for the Company beyond the $1 billion mark,
signifying a historic financial milestone for the Company. The financial
impact of the blended institutions will be reported in the third quarter 2013.

Second Quarter

While there is much to celebrate, the continued interest rate pressure and
non-interest expense relating to the acquisition of Visalia Community
Bank is reflected in the decrease in earnings for the second quarter of 2013.
Gross loans showed an increase over the previous quarter but are still below
the second quarter of 2012. While normal seasonal borrowing is strong
from our agricultural customers, overall, there is a continued reduction in
the usage of lines of credit by our business customers. We believe this
continuance is a result of the economic uncertainty and competitive
pricing and terms being offered in the marketplace. Likewise, the
Company’s favorable mix of deposits has continued to allow a low cost
of funds, but our net interest margin is under pressure due to the low
interest rate environment and the increase in our securities portfolio
due to soft loan demand.

$1 Billion & Beyond

For the quarter ended June 30, 2013, the Company reported unaudited
consolidated net income of $1,287,000 ($0.12 per diluted share),
compared to $1,709,000 ($0.17 per diluted share) for the same period
in 2012. The decrease in net income during the second quarter of 2013
compared to the same period in 2012 is primarily due to decreases in net
interest income and an increase in non-interest expense, partially offset
by an increase in non-interest income.

Total average assets for the six months ended June 30, 2013 were
$874,617,000 compared to $833,345,000, for the six months ended
June 30, 2012, an increase of 4.95%. Total average loans decreased
$16,920,000, or 4.11% for the six months ended June 30, 2013
compared to the same period in 2012. Total average investments,
including deposits in other banks and Federal funds sold, increased
to $401,468,000 for the six months ended June 30, 2013, from
$343,836,000 for the same period in 2012, representing an increase
of 16.76%. Total average deposits increased 5.09% to $738,286,000
for the six months ended June 30, 2013, compared to $702,559,000
for the same period in 2012.
As we enter the second half of 2013, we set our sights on tightening
our belts to recuperate from the natural cost of an acquisition and
the hopeful recovery from the long drawn out recession. One thing
I can always count on is that our team will remain passionately
committed to serving our customers, while our Company remains
steadfast in its commitment to our loyal employees and shareholders.
We look forward to continued success in all areas of the Bank in the
months to come. In the meantime, we will work hard to continue
to earn your trust and confidence each and every day.

Daniel J. Doyle
President and Chief Executive Officer

The significance of the merger represents another milestone in the Company’s
long-term strategic plan to provide better banking services and meet the needs
of customers throughout the entire San Joaquin Valley, leaving Kern County as
the only missing puzzle piece to realizing this geographic strategy.
“We are proud to have reached these milestones and we believe the acquisition
of Visalia Community Bank represents many benefits that will add long-term
value to the growth and profitability of our Company while expanding
opportunities for employees, businesses and Valley communities,”
stated Daniel J. Doyle, President and CEO of Central Valley Community
Bancorp and Central Valley Community Bank.
One might ask why reaching $1 billion in assets is so important to a bank and
how that will benefit its relationships. Banking, like most business categories
has certain thresholds of success. Once a public company like CVCB reaches
or exceeds $1 billion in assets, equity partners generally recognize safe and
successful banks with higher multiples and higher prices in their stock. As the
size and market capitalization a bank reaches certain thresholds, it allows new
investor funds and indexes to buy and sell the equities and creates more activity
and liquidity in the stock, thus opening opportunity for more people to invest.
Also, with the ever-increasing cost of regulation on a financial services company
and the need to be competitive in the development of new products and
technology, a larger company has the ability to spread these increased costs over
a larger base to allow increased competitive pricing for services with more
customer delivery channels and locations to meet the needs of its customers.
Central Valley Community Bank has a proud history of serving the community and investing in relationships with all ranges of civic and philanthropic
community service. As the Bank grows, so does its commitment to investing
in the community with the time and talent of the CVCB team, as well as
financial resources to help the special place we call home to survive and thrive.
The expression “$1 Billion & Beyond” is more than just a financial phrase to
Central Valley Community Bank. It is a testament and growing commitment
to the widespread benefits for all CVCB relationships, from trusted employees,
to valued customers, long-time shareholders and the communities we serve.
Please join CVCB in celebrating its safe and secure strength and steady growth
for more than 33 years.
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Superior Customer Service
At Central Valley Community Bank, our customers are our greatest asset.
We’re committed to knowing you by name and building a satisfying
relationship to be the best advocate for you and your business. Everyone has
unique financial challenges, and we’ll take time to understand yours. If you
have a question or need assistance, we welcome you to get in touch with us.
Customer Service Specialists

• Experienced, helpful professionals
• Personal and business account support
• Simple banking solutions with easy-to-follow instructions
(559) 298-1775 • (800) 298-1775
customerservice@cvcb.com
Mon - Thurs: 8:30 a.m. - 5:00 p.m.
Friday: 8:30 a.m. - 5:30 p.m.

Know-You-By-Name Personal Service

• Relationship-focused philosophy
• Deep knowledge of the local marketplace
• Expert one-on-one financial problem solving
• Dedication to your success and satisfaction
Personal & Business Online Banking

Considering a commercial loan? Choose the right banking team!
At Central Valley Community Bank, we’re just the right amounts
of both big and small - the strong lending power of a big
bank together with the values and relationships of a
community bank.

We’re locals too. We know the marketplace and what’s right
for you and your business.
Whether you want to expand, start a new product line,
modernize or hire new employees, sit down with
our expert lenders today and find out why so
many of our satisfied customers refer us to friends
and colleagues.
Get to know the most trusted, safe and secure
business partners in the Valley.

• At www.cvcb.com
• Convenient, secure, easy to navigate
• Online Banking instructional videos
• Bank your way with Bill Pay, Popmoney,
Mobile Banking and eStatements
• Manage business banking and cash flow
anywhere, anytime with Cash Management services
• BankLine (24/7 bank-by-phone) check balances,
make payments, transfer funds and more
www.cvcb.com (24/7 Access)

• Day or night, just a click away
• Informative menu of products and services
• Business and personal banking tools
• Security and identity protection education
• Investor relations and banking news
• Wide range of financial resources
If You Have A Question Or Need Assistance, Call Today!

“We’re pulling for you.”
Dan Doyle,
President and CEO

www.cvcb.com • (559) 298-1775

Coming This September
NEW Business and Consumer
Visa® Credit Cards

Watch For Details On Expanded Benefits Coming In The Mail Soon!

Central Valley

Community
Bancorp

Consolidated Balance Sheets and
Consolidated Statements of Income

Condensed Consolidated Statements of Income

Condensed Consolidated Balance Sheets

(In thousands)

2013

(Unaudited)

Assets:
Cash and cash equivalents

$

Quarter

June 30, 2013 and 2012

2012

37,451

47,484

Investment securities

374,840

322,931

Loans

404,944

414,343

(9,601)

(10,140)

395,343

404,203

Less allowance for credit losses
Net loans

6,370

Goodwill

23,577

Accrued interest receivable,
intangibles & other assets

33,791

Total assets

$ 871,372 $

Deposits:

$

222,181 $
516,216
738,397

Total deposits

Borrowings

23,577
31,562

836,044

Liabilities and Shareholders’ Equity:
Non-interest bearing
Interest bearing

6,287

Second

Premises and equipment, net

5,155

202,253
500,498

702,751
9,155

Accrued interest payable &
other liabilities

16,278

10,879

Total liabilities

759,830

722,785

Total shareholders’ equity

111,542

113,259

Total liabilities and equity

$

871,372 $

836,044

For six months ended June 30, 2013 and 2012
(In thousands, except per share amounts)

2013

(Unaudited)

Net interest income
Provision for credit losses
Net interest income
after provision for credit losses

$

13,723
-

2012
$

15,176
500

13,723

14,676

Total non-interest income

4,054

3,129

Total non-interest expense

14,157

13,636

Provision for income taxes

550

747

Net income

$

3,070 $

3,422

$

0.30

$

0.34

Diluted earnings per common share $

0.30

$

0.34

Cash dividends paid per share

0.10

$

-

Basic earnings per common share

$

Make Your Dream
Come True

Purchase or refinance your home with confidence, Central Valley
Community Bank makes it easy with a full range of financing
options all with competitive rates.
FHA Loans

Low down payments, ideal for first-time
homebuyers and refinancing
VA Loans

Competitive financing for Veterans and
active duty military personnel
CALPERS

Home financing especially for
State of California employees

Locations
BUSINESS LENDING

(559) 298-1775
(800) 298-1775
SBA Lending
(559) 323-3384
Agribusiness Lending
(559) 323-3493
Real Estate Lending
(559) 323-3365
CLOVIS
Clovis Main

Farmer MAC

600 Pollasky Avenue
Clovis, CA 93612
(559) 323-3480

Conventional Financing

1795 Herndon Avenue, Suite 101
Clovis, CA 93611
(559) 323-2200

For small farm owners with homes
on Agricultural property

Excellent Loans from preferred
national lenders
Get fast, local decisions backed by the strength and security
you’ve come to expect from CVCB since our opening in 1980!
Call Today For A Free Pre-Qualification!

Herndon & Fowler

EXETER

NEW

300 E. Pine Street
Exeter, CA 93221
(559) 594-9919
FRESNO
Fig Garden Village

Fresno & Madera Counties:

5180 N. Palm, Suite 105
Fresno, CA 93704
(559) 221-2760

Merced, Stanislaus & San Joaquin Counties:

Financial Drive

Wendy Parlavecchio • (559) 323-3364
Mindy Martin • (209) 756-4650

News Briefs

7100 N. Financial Drive, Suite 101
Fresno, CA 93720
(559) 298-1775
Fresno Downtown

2404 Tulare Street
Fresno, CA 93721
(559) 268-6806
River Park

CVCB Receives 5-Star Superior Bauer Rating
CVCB received the highest distinction from Bauer Financial
based on first quarter financial data. The Bauer ratings are generated
by a formula that considers a bank’s assets, capital levels, quarterly
and year-to-date income, and the proportion of an institution’s
loans considered “non-performing,” on which borrowers are unable
to make payments. This rating demonstrates that the Bank is safe,
financially sound and operating above its regulatory capital requirements.
Join Our Community!
Join us on Facebook and Twitter and stay up to date with Bank
news, educational finance tips, local community events and identity
protection tips. Follow us today on Facebook and Twitter
(@CVCBNews).
Stock Prices
The Company’s common stock closing price was $10.13 as of
July 18, 2013. Inquiries on Central Valley Community Bancorp
stock can be made by calling any licensed stockbroker or by calling:
Michael Hedri with Fig Partners, LLC at (212) 899-5217
Troy Norlander with Crowell, Weedon & Co. at (800) 288-2811
John Cavender with Raymond James at (415) 616-8935
Joey Warmenhoven with McAdams Wright Ragen, Inc. at (866) 662-0351
Troy Carlson with Keefe Bruyette & Woods at (212) 887-8901
Richard Levenson with Western Financial Corporation at (800) 488-5990
Lisa Gallo with Wedbush Morgan Securities at (866) 491-7228

8375 N. Fresno Street
Fresno, CA 93720
(559) 447-3350
Sunnyside

570 S. Clovis Avenue, Suite 101
Fresno, CA 93727
(559) 323-3400
KERMAN

360 S. Madera Avenue
Kerman, CA 93630
(559) 842-2265
LODI

1901 W. Kettleman Lane, Suite 100
Lodi, CA 95242
(209) 333-5000

MADERA

1919 Howard Road
Madera, CA 93637
(559) 673-0395
MERCED

3337 G Street, Suite B
Merced, CA 95340
(209) 725-2820
MODESTO

2020 Standiford Avenue, Suite H
Modesto, CA 95350
(209) 576-1402
OAKHURST

40004 Highway 41, Suite 101
Oakhurst, CA 93644
(559) 642-2265
PRATHER

29430 Auberry Road
Prather, CA 93651
(559) 855-4100
SACRAMENTO

2339 Gold Meadow Way, Suite 100
Gold River, CA 95670
(916) 859-2550
STOCKTON

2800 W. March Lane, Suite 120
Stockton, CA 95219
(209) 956-7800
TRACY

60 W. 10th Street
Tracy, CA 95376
(209) 830-6995
VISALIA
Caldwell

NEW

2245 W. Caldwell Avenue
Visalia, CA 93277
(559) 737-5641
Floral

120 N. Floral Street
Visalia, CA 93291
(559) 625-8733
Mission Oaks Plaza

5412 Avenida de los Robles
Visalia, CA 93291
(559) 730-2851
Mary’s Vineyard Shopping Center

Walk-Up and Drive-Up ATMs only
1349 East Noble Avenue
Visalia, CA 93292

www.cvcb.com

Board of Directors

Central Valley Community Bancorp and/or
Central Valley Community Bank:
Daniel N. Cunningham
Chairman of the Board
Sidney B. Cox
Edwin S. Darden, Jr.
Daniel J. Doyle
President & CEO

Tommy Elliott
Steven D. McDonald
Louis McMurray
William Smittcamp
Joseph B. Weirick
Wanda L. Rogers
Director Emeritus

